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Instructions to the ca,

1) All questi

tes Q

re q@?pulsory

2) Figure e right indicate full marks.
3) Use ! culator is allowed.
o
Q1) Write angﬁ?e out of eight (2 marks each) QQ [10]
a) Which of the following is not the part of o@amzed sector of Indian
money market? O\\ ‘Qj
i) Chit Funds T ’\?‘
1)  Mutual Funds \ Q’
i) Non Banking F 1nancﬂgm@ues
iv) RBI
b) Whatis the mlmmum% G%ltal requirement as small Finance Banks?
1) 100 crore /\% i) 200 crore
i) 20 crore g,;.\ 1v) 50 crore QQ
c) What is the rate at in'ts?est offered on PPI balance? j;?“.
Do 0% i) 5% O\\’ il
um) 2% v) 1% N \Q}
d) In which year the Regional Rural Bank Act wa%a?ed'(o(.\" /
D 1970 i) 19 >

iii) 1990 iv) @7% r\?

€) What is microfinance? | @ \/\Q
f)  What is the C.R.R. \ /\(’3'

g) Define Repo rate n,)\

h)  Define angel Funding. '\Q
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)
b)

c)
03) a)

b)

04) a)

-Write any two of three questions (5 marks each) [10]

Explain the sources of Rural Credit.
What is meaning at small ﬁnaQ% banks and what are the objectives of

small finance Banks. 3}

What are the key Sectors t@'ff start - ups in India?

) e
Discuss the gu@bling\@dr Licensing of payment Banks. [10]
N QY OR
NS

Describ@e sck\@%es Available for new start - ups by Government in the

rm@lnarmps.
Q .

S

A&&mpa’t@’s whose cost of capital is 12% is considering two

(,\ .
projecg\‘ >and ‘B’. The following data are availagle. [10]
Q"’: ) Project A toject B
™ (Rs.) Y (Rs)
Investment 1,40,00003\ " 1,40,000
N AP
Cash in flows - N QY
{\/
st year %oao Q 1,00,000
=
2nd year 20,000 80,000
3rd year @60 00 40,000
Q)
4th year §’ 1,600,000 20,000
Sth year (1‘3'0,000 20,000 L
D
Select the most suitab@'proj ect by using the following methods - VQ
i)  Pay Back Period” n’?‘
NN

ii)  Profitability Index
™
Oy n

Then present value of Rs. 1 at 12% are. \'\ (\?
Year p.v. Rate Q'\ Qb\
1 0.9 T »

. NS
2 0.8 @’ Vv
AN

3 07 &S

4 0.6 &

5 0.55 '»;(\

N
OR
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b) Mr Rajesh is an angle investor is seeking an annual at 20% on the investment
at Rs. 1,50,000 in a busincss. Calculate & analyze the following -
1)  What s the angel’s investment worth after 3 years?
1)  If the investor and the entrepreneur have agreed that based on the
financial projections the value of the business at the end of 3 years
would be Rs. 8,50, OOO Calculate the angel investor’s cquity

percentage.

05) a) The existing capltal stmcture of XYZ Ltd. is as under. [10]
Equity shares of Rs 100 each. Rs. 40,00,000
Retalned@%a;nlngs Rs. 10,00,000
9% prét?rencc shares Rs. 25,00,000
1% D Debentures Rs. 25,00,000

Theﬁemstmg rate of return on the company’s capital employed is 12%
and the income tax rate is 50%. The company requires a sum of
Rs. 25: ,00,000 to finance its expansion progbamme for which it 1s

conslderlng the following alternatives ?‘
1)  Issue of 20,000 equity shares ax\gremmm of Rs. 25 per share - PE
Ratio 20 h ~

1)  Issue of 10% pref. share - PE,Ratuf 17
1) Issue of 8% debentures ; I,}BRatib\m

Which of the above altema@s w&fid you consider to be thc best and

why? QO
‘@ %ﬁx

b) A company wants to’d@&ve an/\optlmum mix at debt and equity. The cost
at debt and cost of gaﬁlty,gcd1fferent debt equity ratio is 95 follows.

7’

Debt equity ratio N\,Cost of debt%  cost of equity % S
\‘::‘ [post - tax]
0-100 - 125
10-90 5 33)0
20-80 5 ~136
30-70 6 \:\ 14 g\
40-60 7 16 00
50-50 8 %\ »\1\8 00
60-40 10 f\\ 20 00
What is the optimum capital structure“oﬁt;‘fh/\ n}npany‘7
N
X X \S}(
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Instructions to the candidates:

1)  All questions are compulsory.

2) Each question has an internal option.

3) Figurés.to the vight indicate marks for questions.

4)  Use of simple calculator is allowed.

Q1) Write shortanswer (any five):

a)  What is the minimum capital required to set up ;p'a'yment bank? 2]
i)  Rs.100 Crore u) i'Rs. 75 Crore
) Rs.50 Crore : ' iv) Rs. 25 Crore

b)  Which type of bank can tssfgevdebucard but not credit card? [2]

1)  Retail Bank

ii)  Micro Finance ™
i) Commercial Bank -

1v) Payment Bank

,.%‘

L

¢) Which of the following is not among the three basic. éharacteristics of

Retail banking? ‘ . -
i)  Multiple Products AN
ii) ~Multiple channels of distribution <~

i) Multiple customer groups

iv) Multiple accounts of single customer ‘

PTO.




02)

03)

04)

d) _ refersto small transaction involving low-income households and
micro enterprises using charter based methodologies. [2]
1) Rural Finance : i)  Micro Finance
iii) Corporate Finance 1 iv) Public finance
e) What is the rate of interest offered on PPI balance? 2]
) 0% - N\ i) 5%
i) 294 ' V) 1%
f) What is CRR" [2]
g) W'hat is angel funding? 2]
h) What is'shadow banking? 2]
Answer the following (any Two): O ' | [10]
a) Discribe shadow banking in Ind’ia;Con'téxt [5]

b) Discribe RBI’s objectives fox; séltmg up of small finance banks in India. [5]

c¢) What are the different typcs of F mtech companies in India? [5]

Answer the following (any one):

a) Discuss any two schemes available for new start ups by govemmenf of
India. : ; [10]

b)  Discuss any two issues faced by small finance banks in India. [10]

Answer the following (any one): \

a) Discuss the business model of small ﬁnait;vgérbanks“in India. [10]

b) Discuss the role of NGOs in self Help group Bank Linkage Programme
of micro Finance. [10]

[6118]-72 2



05) Solve the following (any one):

a)

b)

XYZ Lud. 1s expecting an EBIT of Rs.3.00,000. The company presently
raised its entire fund requirement of Rs.20,00,000 by issue of cquity with
cquity capitalization rate of 16%. The firm in now contemplating to redeem
a part of capital by introducing debt financing. The firm has two options
to raise debt to the cxtent of 30% or 50% of total funds. It is expacted
that for debt firancing upto 30% the rate of interest will be 10% and
equity capitalization 1ate is expected to increase to 17%. However, ifa
firm opts fo1 50% debt then interest rate will be 12% and cquity
capitalization raie will be 20% you are required to compute the value of
the firm under different options. [10]

Shahji Steels Limited requires Rs.25,00,000 for a New plant. This plant
is expected to yield earnings before interest and taxes of Rs.5.00.000.
While deciding about the financial plan, the company considers the
objectives of maximising earnings per share. It has three alternatives to
finance the project-by raising debt of Rs.2,50,000 or Rs.10.00,000 or
Rs.15,00,000 and the balance, in each case, by issuing equity shares.
The company’s share is currently sclling at Rs.150, but is expacted to
dectine to Rs.125 in case the funds are borrowed in cxcess of
Rs.10,00,000. The funds can be borrowed at the rate of 10% upto
2,50,000, at 15% over 2,50,000 and upto Rs.10,00,000 and 20% over
10,00.000. The tax rate applicable to the company is 50%. Which form
of financing should the company choose based on Earning per share?[10]

<4«“% <P <O
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Instructions to the candidates:
1) All questicns are compulsory.
2)  Figures io the rigit indicate full marks.
3)  Eacii yuestions has an internal options.

4)  Use of Simple calculator is allowed.
Q1) Write any I'ive out of eight (2 marks cach) [10]
a)  Which microfinance institution is known as the universal bank?
1)  Arohan Financial Services Private I1.1d.
i)  Bandhan Financial services Privaie Ltd.
)  Disha Micro Finance Pvt. Lid.
iv)  SKS Microfinance Pvt. Ltd.
b) What does the microfinance model not predict?
i) Decrease in Interest rate when repayment is regular and in tire.
i)  Homogenous Risk group
) Self selection of the best borrowers
iv) Increase in interest rate which repaymentis regular and in time.
¢)  Selfhelp group is related to which of the foilowing models?
1)  Indian micro finance model i) - Financial inclusion model

i) V.K. Mechta model 1v)  Banking model

PEO.



d) InIndia. NABARD does not provide refinance to-
1) Scheduled commercial Banks
i)  Regional rural banks
i)  Export-impori hank
iv) State development banks

¢) Inan SHG 1nost of the decisions regarding savings and loan activities are

taken by
1))  Local Government i)  Group members
i)  Co-operative society iv) Bank

f)  Which of the following is not the part of organised sector of Indian
moricy market?

i)  Mutual funds 1) Chit funds
i) NBFCS iv) R.B.L

g) Small finance banks and payments bank are which type of

i)  Shadow Bank i)  Universal Bank

i)  Differentiated Bank iv) Delivery Bank
h) E-wallet has mainly ~ components

) 2 i 3

i) 4 iv) 5

02) Answer any Two of the following. (5 Marks cach)
a) Distinguish between micro savings and micro finance.
b) Explain the functions of small finance bank.

¢) Describe the business model of payment banks in India.
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03) a)

b)

04) a)

b)

05) a)

Flaborate the NABARD initiatives for development of micro finance in

India. [10]
CR

Enumerate the different schemes available for new startypes by govern-

ment of India. [10]

“Mr Poor’ is an and investor is secking an annual return of 20% on the
investmeiit of Rs. 3.00.000 in a business. calculate and analyze the fol-
lowing: [10]
i) What is the angel’s Investment worth after 03 years?

ii) If the investor and the entrepreneur have agreed that based on the
financial projections the value of the business at the end of 03 years
would be Rs. 17,00,000. Calculate the angel investor’s equity per-
centage.

OR

Analyse “phone pe” Business moedel with suitable facts and figures.[10]

AB Corporation Ltd. is expecting the EBIT of Rs. 3,00,000 P.a on an
investment of Rs. 10,00,000 is considering the finalisation of the financial
plan. Company analyses the following on potions to raise the required
funds of Rs.10,00,000 the company belongs to 50% tax beckets. You are
required to compute EPS under following four options and suagest which
is better and why? [10]

) 100% funds by issuing equity share capital at par of Rs. 100 each.

ii) 50% funds by issuing equity share capital at par of Rs. 100 each
and 50% by issue of 12% preference share capital.

i) 50% funds by equity share capital at par of Rs. 100 each, 25% by
issue of 12% Preference share capital and 25% by issue of 10%
Debentures.

iv) 25% funds by equity share capital at par of Rs. 100 each, 25% by
issue of 12% preference share capital and 50% by issue of 10%
Debentures.

OR
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b)  “Ishika™ after acquiring a degree in Hotel management and Business
Administration, Took over her family food accession Company of
Manufacturing pickles, Jams and squashes. The business had been
established by her great grandmother and was doing reasonably well.
However, the fixed operating costs of the business were high and the
cash flow position was weak. She wanted to undertake modernisation of
the existing business to introduce the latest manufacturing processes and
diversify in to the market of chocolates and candies. She was very
enthusiasitc and approached to a financial consultant who told her that
opproxiately Rs. 50 lakh” would be required for undertaking the
modcrnisation and expansion programme. He also informed hir that the
stock market was going through a bullish phase.

i) weeping in mind. the above considerations, indentify the source of
finance that should not be chosen by Ichila for financing the mod-
ernization and expression of her food processing business. Give
one reason in support of your answer.

i)  Explain any two factors, a part from those stated in the above situa-
tion, which she should keep in mind while taking this decision.

S & o
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1) Al shaé are compulsory.

2)  Each question has an internal option.

3) thurc\ro the right indicate marks for qucmom / wﬂ: questions.

4) UaQaf simple calculator is allowed. ook

N NG
Q1) Write a short answer (any five) : ,\:*"" ~,
a) What is the difference bctwccui}i’lcroﬁhﬁlncc and microcredit? (2]
b) What is an MFI? Q> AT 2]
¢)  Whatis the main aim of\m. I tg'x'm-ncc bank? (2]

d) Whatisthe dit‘!crule\bcl\\;_u_n small finance bank and Payment bank?|2]

¢) What is the SLR and CRR? 2]
N e
f)  Why startups are important for India? ~7 [2]
N A
g) Forhow long would recognition as a "startup” be valid?” _ ™ (2]
h)  What is smart card? ‘*a\\' D7 (2]
- ;\, -
.:"‘\"" e S
: N Q
(Q2) Answer the following (any 2): \
a) Describe the various functions of NAB@) ,\ (5]
b) What are the most important charactensues’ of e-wallets? Explain
B eﬂ "ﬁ.‘

riefly. S [S]

c) What is difference between bank and small finance bank? [5]

RT0.



(3) How microfinance is helping poor households & small Business in India®

Elaborate with suitable example. [10]
aw
Enumerate the different schemes_fé,\?ailable for new startups by government of
India. N
Qo
Ny ﬁ\:\w
0Q4) 'A'is an angel in&\éstor ' \Séeking an annual return of 25% on the Investment
of Rs. 2,50,000%n'a bs&‘iness. Calculate & analyze the following. [10]

: §T S
1) Whag&g he g\ﬁ}gel’s Investment worth after 3 years?

7 \..
11) Iﬁﬁn\;estbr and the enterpreneur have agreed that based on the financial
projectigns the value of the business at the end of 3 years would be
Rs. 8,:77,500. Calculate the angel investor's equit}'(percentage.

N ~
™~ OR ,:'\/.
z\\ \r‘u) 2
How do 'Paytm Payments Bank Li{p"}i‘ted market money? Analyze it with
suitable Facts & Figures. N iy v/ (10]
N oS
\ \, v

Q&

&
Q5) a) A company is contempla@g to L‘@Se additional Fund of Rs. 20,00,000

for setting up a project=The _Q:G.mpany expects EBIT of Rs. 8,00,000
from the project. %\ @“ [10]

Following alternating plan{§?‘eire available :
Bt

i)  To raise Rs. 20,007,000 by way of equity share of Rs.10 eac,lg;.\,\J
S ~,7
i) To raise Rs. 10,00,000 by way of equity shares and Rs. {q,do,ooo

by way of debt @ 10%. Q7 A
'\ﬁ‘//
i) To raise Rs. 6,00,000 by way of equity and"rest R\S}>P4,00,000 by
way of preference shares @ 14%. Q\ )
. QY A
iv) To raise : Q
@ LN
Rs. 6,00,000 by equity shares §§V ,@'/
Lo
Rs. 6,00,000 by debt @ 10% " ¢
QO

Rs. 8,00,000 by 14% preference shares.

Q
The company is in 60% Tax bracket which option is best?
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OR

b) A company wants to have an option mix of debt and equity. The cost of

debt and equity at a different débt equity ratio is as follows. [10]
{Debt equity ratio | Cost Qf:&ebt % (post-Tax) M
| 0:100 Y LY - s
r 10:90 "] R | 1300
r 20 - 80 ~N \Qi\)\\\l ,-___z_._-_______ 13.60

LAY _______E___———— 14.30
D A R
0;60 _ﬁ_______?____________________@__o_o_._————
6Q~?“‘0 L//’]E_’/j:“ 20.00

= =
what is the optimum capital structure Oﬁjhé company? Calculate

combined cost of capital. O\ N
r\n'/
N Q&
N7 S
N i
ni=le
QU &
L
A
NS
Ny o~
Pt g
Q7 }
L Kee
r*,;-./
@3\ 2
N ~V
N n_Q/
\ d\'/
QSB /\Q
NN
ﬂ“‘a. r\
S
SO
/\/
o
\\S}’
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